QUANTIFIABLE EDGES
SUBSCRIBER LETTER

ASSESSING MARKET ACTION WITH INDICATORS AND HISTORY

September 22, 2023 Volume 16 Issue 181

Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading

Long 3

Tonight’s Research Points

e Several studies are suggested an oversold bounce is now due.

Short-term Outlook
The Bottom Line
The Aggregator is bullish. I like the long side.
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Summary of Current Active Studies (see Letters from listed dates for details)

Avg Run-Avg Avg DrawDn -
Study Date Description Time span _|Bias up DrawDn |1 Std Dev
Active - Short Term
September 22, 2023 Bottom 10% intraday range & 40-low close |1-6 days Bullish
September 22, 2023 3 dn closes. Unfilled gap down. 10-intra low |1-2 days Bullish
September 22, 2023 5 Lower lows. Biggest drop of bunch 1-3 days Bullish
September 21, 2023 Outside day btm 10% 10-day range 1-6 days Bullish 2.50% -0.80% -1.70%
September 21, 2023 Fed Day. SPX down 2+ days. 1-6 days Bullish 1.80% -2.65% -4.95%
September 18, 2023 Weak 1/2 Sep & weakest week 1-6 days Bearish -4.00% 1.20% 2.80%
Active - Long Term
September 14, 2023 SPX up and > 200ma. Up Vol % < 40% 1-10 days Bullish 2.10% -1.50% -3.30%
September 11, 2023 NASDAQ lagging int term Neutral
May 22, 2023 SPX 50-day high < 1/2 SPX stocks > 5o0ma [1-12 months |Neutral
February 2, 2023 SPX Golden Cross int term Bullish
January 13, 2023 Whaley ADT5 > 73.66 1-12 months |Bullish
March 14, 2022 Fed Hawkish / QE done int term Bearish

The Evidence

Thursday started bad and finished worse. The SPX closed down 1.6%, the NASDAQ lost 1.8%,
and the Russell 2000 dropped 1.6%. Breadth was weak with the NYSE Up Issues % coming in at
15% and the Up Volume % at 11%. NYSE total volume rose some from Wednesday’s level.

Last night’s evidence suggested another 1-2 days of selling before a bounce. We got additional
selling. And now we’ll see how soon the bounce comes. Thursday’s action did trigger a large
number of old studies that all suggest a short-term upside edge. Below | will feature some of the
more compelling ones.

One concept | have discussed a number of times in the past is that when short-term moves that are
already a bit extended see a quick acceleration, it often leads to a reversal. Both SPY and QQQ
made at least their fifth lower low on Thursday. They also suffered their worst decline of the short-
term down move. This triggered the study below. Both the SPY and NASDARQ versions were last
discussed in the 1/24/22 letter. First let's look at the SPY setup.

SPY posts a lower low for at least the 5th day in a row. It also sufferes the worst 1-day decline
of the selloff. Buy on close. Sell X days later. $100k/trade. 1993 - present.
) i All: All: ) All: Max All: Max All: Avg All: Avg All: i i

X Al:l,l'h:_ft A_:_I.L’otal Winning Losing PAIII'-t:l{‘;I Winning Losing Winning Losing | WinlLoss P f‘;\llzl £ A_:_I.szg

Davs rofi rades  frades Trades | 'ONAPE  Trage Trade Trade Trade Ratio (el ETE rade
5 34593.29 28 21 7 75.00 10,816.00 -6,375.96 2,499.06 -2,555.28 0.98 293 1,23547
4/ 30,069.59 29 20 9 68.97 13,568.00 -10,531.08 2,805.18 -2,892.68 0.97 216 1,036.88
3 38936.57 30 23 7 76.67| 10,083.30| -5,355.22 2,533.16 -2,760.87 0.92 3.01]  1,207.89
2 38,788.34 31 23 8 7419 11,736.30) -6,648.00 2,380.79 -1,996.22 1.19 343 125124
1 21,303.87 33 21 12 63.64 504384 -2,639.40 158360  -995.98 1.59 2.78 645.57

The numbers here look very strong. | also produced the profit curve for the 3-day holding period.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




SPY posts a lower low for at least the 5th day in a row. It also sufferes the worst 1-day decline
of the selloff. Buy on close. Sell 3 days later. $100k/trade. 1993 - present.
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I like this curve. Next let’s look at the QQQ version.

QQAQ posts a lower low for at least the 5th day in a row. It also sufferes the worst 1-day decline
of the selloff. Buy on close. Sell X days later. $100k/trade. 2000 - present.

X All: Net | All: Total All: All: All: % All: Max | All: Max | All: Avg  All: Avg All:

Winning Losin Winnin Losin Winnin Losin Win/Loss CIE RIELTTE
Days (i i Tradesg Tradeg RESHats Tradeg Tradeg Tradeg Tradeg Ratio | rofitFactor  ‘Trade
6 57,403.79 29 19 10 65.62 12,720.30 -5,156.37 3,856.44 -1586.87 243 462 1,979.44
4 46,185.79 29 16 13 55.17 14,897.82 -9,761.43 459481 -2,102.40 219 269 1,592.61
3 3341579 29 17 12 58.62 11,520.90 -7,231.89 3,39575 -2,026.00 1.68 237 1,152.27
2 4112572 31 21 10 67.74 15687.50 -6,651.64 2959.07 -2,101.47 1.41 296 1,326.64
1 38,065.26 32 22 10 68.75 12,236.25 -3,528.46 227492 -1,198.29 1.80 418 1,189.54

Decent odds of a quick pop here as well.

Some other observations that suggest a possible upside edge are 1) SPY has now closed lower 3
days in a row during a long-term uptrend, and 2) SPY left an unfilled gap down and made a short-
term low. The study below combined these observations and served as a good description of the
current market setup. It looked for multiple down days, short-term lows, and an unfilled gap down.
It was last seen in the 5/5/23 letter. | have updated the results.
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SPY leaves an unfilled gap down, posts a 10-day intraday low, and closes lower for at least the 3rd day
in a row. Close > 200ma. Buy on close. Sell X days later. $100k/trade. 1993 - present.

i ) All: All: ) All: Max All: Max | All: Avg All: Avg All: . .
X AFI,I' hﬁt A.:.I' EOtal Winning Losing PAI#ti:ﬁl Winning Losing Winning Losing | Win/Loss P r":"lzl " A_:_I.Advg
DEWS rof fades | frades Trades |' 'O'@°€ | Trade Trade Trade Trade Ratio OlEaSCs rade
5 50,095.04 51 36 15 70.59 8,239.74 477078 1979.59 -1411.34 1.40 3.37 982.26
4 35914.52 51 34 17 66.67  5,581.02 -8,109.60 1,941.36 -1,770.10 1.10 219 704.21
3 37,844.16 51 36 15 70.59 424944 -7,72210 164842 -1433.27 1.15 2.76 742.04
2 4302219 51 38 12 7451 547788 -3,385.20 1,439.19 972.24 1.48 4.69 843.57
1 26,349.31 54 40 14 7407 576438 -3,028.70 980.55 -919.47 1.07 3.05 487.95

92% of instances closed above the entry price
at some point in the next week.

The stats suggest a high probability of an almost immediate bounce. Below is a profit curve
assuming a 2-day holding period.

SPY leaves an unfilled gap down, posts a 10-day intraday low, and closes lower for at least the 3rd day
in a row. Close > 200ma. Buy on close. Sell 2 days later. $100k/trade. 1993 - present.
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The curve is a little choppy, but it has made its way from lower left to upper right. And the last 9
instances have all turned out winners. The study certainly seems strong enough to include on the
Active List tonight.
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Of course Thursday did not just post a 10-day low. It was the lowest close for SPX since June. In
the 5/29/19 letter | looked at times SPX closed at a 40-day low, and very low in its intraday range.
| have updated that study below.

SPX closes in the bottom 10% of its intraday range and at a 40-day low. Close > 200ma.
Buy on close. Sell X days later. $100k/trade. 2006 - present.

All: All: All: Max All: Max All: Av All: Av All:
X POELTS: A TEEL Winning Losing GUE 2% Winning Losing Winningg Losing Win/Loss CAE CIEAE
Da_VS Rrofit Trades  ‘frades  Trades Frofitable| e Trade Trade Trade Ratio [ rofitFactor  Trade
10| 31,977.80 23 15 8 65.22 6,319.40 -7,625.38 3,090.80 -1,798.02 1.72 3.22 1,390.34
9 27,440.34 23 17 6 73.91 5514.18 -11,831.15 2,546.55 -2,641.83 0.96 2.73 1,193.06
8 35,223.85 23 18 4 78.26 515040 -4,831.04 239214 -1,958.67 1.22 5.50 1,631.47
7 23,769.63 23 14 9 60.87 5139.88 -3,232.37 2,315.46 -960.76 2.41 3.75 1,033.46
6 32,827.06 24 18 6 75.00 5,746.36| -2,113.95 2171.09 -1,042.08 2.08 6.25 1,367.79
5 20,118.17 24 16 8 66.67 5707.60 -3,870.04 2183.67 -1,852.58 1.18 2.36 838.26
4/ 15,139.48 24 15 9 62.50 4,469.94 -3,351.72 192032 -1,518.37 1.26 211 630.81
3 10,960.70 24 16 8 66.67  3,669.76 -5,393.69 1,616.19 -1,862.29 0.87 1.74 456.70
2 440754 27 14 13 51.85 2,850.00 -4,63295 1,379.60 -1,146.68 1.20 1.30 163.24
1 3,166.86 31 19 12 61.29 217798 -2,005.85 858.88 -1,095.99 0.78 1.24 102.16

Odds here appear favorable. Below is a look at the 6-day profit curve.

SPX closes in the bottom 10% of its intraday range and at a 40-day low. Close > 200ma.
Buy on close. Sell 6 days later. $100k/trade. 2006 - present.
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Nothing wrong with that. | have also added this study to the Active List.

| have updated the Agaregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained below zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line held above zero. The positive Differential Line reading means that SPX is
strongly oversold versus recent expectations. So expectations are positive and SPX is oversold.
This is considered a bullish configuration. Bullish configurations are visible on the chart whenever
both lines close above zero. Therefore, the Aggregator formation turned long at the close.

Based on the current list of active studies, expectations are slated to remain positive on Friday.
This is unlikely to change. Meanwhile, the Differential Pivot will be 4428.50 on Friday. That is
2.3% above Thursday’s close. Therefore, SPX will need to close up at least 2.3% on Friday in
order to flip from oversold to overbought vs recent expectations.

So the Aggregator formation is bullish as | anticipated it likely would be. Evidence is strong, and
SPX is substantially oversold. So there is plenty of room to potentially profit before SPX would
flip to overbought. I took a small amount of long exposure at the close on Thursday. I will add
more on Friday if we again close down a fair amount.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 9/18 — neutral

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

New

BA - 1/3 @ $199.95 (buy at limit)
CSCO - 1/3 @ $53.34 (buy at limit)
RTX - 1/3 @ $72.64 (buy at limit)

Broad Market Large Cap CBI — 3(BA, CSCO, RTX)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy Y4 index position @ $429.50 LIMIT ON CLOSE. Based on the short-term outlook
above, | will look to add another lot of SPY if we see another day of substantial selling.

BA — Buy 1/3 Catapult position @ $199.95 LIMIT. From the Catapult section above, this is the
1%t of up to 3 possible lots of BA.

CSCO - Buy 1/3 Catapult position @ $53.34 LIMIT. From the Catapult section above, this is
the 1% of up to 3 possible lots of CSCO.

RTX —Buy 1/3 Catapult position @ $72.64 LIMIT. From the Catapult section above, this is the
1% of up to 3 possible lots of RTX.

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price|] % Gain/Loss|Notes
SPY(1/4) 9/21/2023 $431.39 $431.39 0.00%|Aggregator
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http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360.

ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter from QE at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE
newsletter(s), any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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